B C M D E C AT H L O N E T F S E R I E S
The BCM Decathlon Series (BDS) is an innovative line of dynamic asset allocation strategies
that combine the insights of behavioral finance with the power of artificial intelligence.
The BDS will seek to follow the three Algorithmic Investment Models, LLC (AIM) Indices.
Targeting different levels of volatility, the strategies are designed to maximize returns
and minimize drawdowns for each unit of investor-chosen risk. Utilizing breakthrough
Pattern Recognition Technology (PRT), the AIM engine ranks a diverse universe of over
100 handpicked equity, fixed income, and alternative Exchange Traded Funds (ETFs)
for investment timeliness. Higher ranked ETFs are purchased on an equal-weight basis
and reviewed for ongoing inclusion. Due to the constantly changing constellation of ETF
prices and broad range of ETF choices, BDS strategies have no fixed asset allocation.
They can range from 100% equity to 100% fixed income depending upon the market
conditions. Prospect Theory, the notion that losses hurt more than gains feel good, is
explicitly formulated into the PRT selection process. By emphasizing loss avoidance
and by frequent review of portfolio holdings, the PRT software pursues hyper-efficient
portfolios of ETFs that can rapidly adapt to changing market conditions.
DECATHLON CONSERVATIVE
TACTICS

DECATHLON MODERATE
TACTICS

DECATHLON GROWTH
TACTICS

◆◆ Seeks to follow the AIM
Decathlon Conservative Index

◆◆ Seeks to follow the AIM
Decathlon Moderate Index

◆◆ Seeks to follow the AIM
Decathlon Aggressive Index

◆◆ Incorporates innovative
application of behavioral
finance and artificial
intelligence

◆◆ Incorporates innovative
application of behavioral
finance and artificial
intelligence

◆◆ Incorporates innovative
application of behavioral
finance and artificial
intelligence

◆◆ Owns up to 10 ETFs, on an
equal weighted basis, from the
select pool of ETFs

◆◆ Owns up to 10 ETFs, on an
equal weighted basis, from the
select pool of ETFs

◆◆ Owns up to 10 ETFs, on an
equal weighted basis, from the
select pool of ETFs

◆◆ Most conservative allocation
within the BCM Decathlon
Series

◆◆ Targets volatility in the low to
mid teen range

◆◆ More aggressive investment
strategy that still attempts to
minimize drawdowns

◆◆ Targets volatility in the mid
single digit range.

◆◆ Targets volatility in the high
teen range

Average Index Composition*

Average Index Composition*

Average Index Composition*

Commodities (0.16%)
Currencies (6.44%)

Real Estate (1.02%)

Domestic Equity (3.77%)

Currencies (6.44%)

Commodities (1.61%)

Real Estate (4.75%)

Sector Equity
(8.32%)

Domestic
Equity (4.43%)

Foreign
Equities
(8.56%)

Sector Equity
(17.15%

Fixed Income (71.74%)

*For period 6/15/00–3/31/13

Fixed
Income
(43.88%)

Commodities (1.76%)
Currencies (7.03%)
Fixed
Income
(29.98%)

Real Estate (6.47%)
Domestic
Equity (4.72%)

Sector
Equity
(20.30%)

Foreign Equities (21.74%)

Foreign Equities (29.74%)
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Disclosure
Copyright © 2013 Beaumont Financial Partners, LLC. All rights reserved. The material contained in this document
is for informational purposes only. This material is not intended as an offer or solicitation for the purchase or sale
of any security or financial instrument. The information contained herein should not be construed as financial or
investment advice on any subject matter. It has been obtained from sources that we believe to be reliable, but its
accuracy and completeness are not guaranteed.
The BFP Capital Management investment strategies are not appropriate for everyone. Due to the periodic
rebalancing nature of our strategies, they are not appropriate for those investors who need or desire monthly or
quarterly withdrawals or who wish to make periodic deposits.
The allocations shown are back tested averages for the respective AIM indices only. BCM maintains discretion over
all of its strategies. Actual allocations will vary over time. Money market levels in the BCM strategies are estimated
to be, at a minimum, 2% even when a model is “fully” invested. Signals calling for trades that are less than $500.00
or 0.25% of the account may not be completed if, at BCM’s sole discretion, they do not warrant incurring the
trading costs.
The AIM Decathlon Indices are algorithm driven and use pattern recognition technology (PRT) to rank a population
of over 100 handpicked ETFs in which it will typically “invest” in the 10 most promising based on upward price
movement and defined volatility levels. BCM may use additional ETFs in the event of a wash sale or similar
situation. AIM Decathlon Aggressive Index targets volatility in the high teens, AIM Decathlon Moderate Index in
the low-mid teens and AIM Decathlon Conservative Index in the mid-single digits. Each index re-evaluates the
population of ETFs and ‘rebalances’ every 25 trading days; the BCM Decathlon strategies will typically rebalance
every 25 trading days but have the ability to trade more frequently if the manager deems necessary.
Foreign markets, particularly emerging markets, can be more volatile than the U.S. market due to increased risks
of adverse issuer, political, regulatory, market, or economic developments and can perform differently from the
U.S. market. Emerging markets can be subject to greater social, economic, regulatory, and political uncertainties
and can be extremely volatile. Currency ETFs share similar risks as emerging markets.
As with all investments, there are associated inherent risks. Diversification into many ETFs does not assure a profit
or protect an investor from loss. Sector investments concentrate in a particular industry and the investments’
performance could depend heavily on the performance of that industry and be more volatile than the performance
of less concentrated investment options and the market as a whole. As with all investments, there are associated
inherent risks. ETFs are not actively managed, trade like stocks and are subject to investment volatility and the
potential for loss. The principal amounts invested in ETFs are not protected, guaranteed or insured.
Algorithmic Investment Models, LLC (AIM) is the source and owner of the trademarks, service marks and copyrights
related to the AIM Decathlon Indices. BFP Capital Management (BCM) is a separate division of Beaumont Financial
Partners, LLC (Beaumont). Beaumont is a minority owner of AIM. A portion of BFP’s fee will be paid to AIM as a
licensing fee.
All information as of July, 2013.
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